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1. DURING JUNE 17 CONVERSATION WITH ATO WOLLE CHEKOL, 

HEAD ECONOMIC AND CULTURAL DEPARTMENT, MINISTRY OP 
POREIGN APPAIRS, HE POINTEDLY RAISED WITH ECON/COMMERCIAL 
COUNSELOR DELAY BY IDA OPPICIALS IN 
SIGNING THE REVISED AMIBARA IRRIGATION PROJECT AND 
ROAD SECTOR PROJECT LOANS. ACCORDING TO ATO WOLLE, 

THE MINISTER OP PINANCE AND HE HAD OBTAINED AUTHORIZA- 
TION ON AN URGENT BASIS PROM LTCOL MENGISTU POR 
ETHIOPIAN AMBASSADOR TO THE UNITED NATIONS, ATO MOHAMED 
HAMI IBRAHIM, TO SIGN LOAN DOCUMENTS IN ABSENCE OF 
ETHIOPIAN CHARGE MEKBIB AS THEY THOUGHT THE LOANS 
HAD TO BE SIGNED BY JUNE 7. WHEN AMBASSADOR MOHAMED 
ADVISED IDA OPPICIALS THAT HE WAS READY TO SIGN 
THE LOAN DOCUMENTS, IDA OPPICIALS INFORMED HIM 
THAT THE EPMG HAD NOT MET CERTAIN CONDITISIONS, BUT 
APPARENTLY WERE NOT SPECIPIC ABOUT WHICH ONES. 

ALTER BEING INPORMED BY AMBASSADOR MOHAMED OP THESE 
DEVELOPMENTS, ATO WOLLE ASKED MINISTRY OP PINANCE 
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WHAT CONDITIONS WERE YET TO BE PULPILLED. AT KEBEDE 
TEMESGEN, HEAD - CREDIT AND INVESTMENT DEPARTMENT, 

MINISTRY OP PINANCE, STATED THAT THE TRAINING COM- 
PONENT POR THE ROAD SECTOR PROJECT WAS NOT COMPLETED 
AT THE TIME OP INITIALING OP THE LOAN DOCUMENT. IT 
WAS SUBSEQUENTLY SENT BUT APPARENTLY DID NOT REACH 
WASHINGTON BEPORE AMBASSADOR MOHAMED COMMUNICATED 
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WITH IDA OFFICIALS. SO FAR AS HE KNEW THAT WAS THE 
ONLY UNFULFILLED CONDITION AT THAT TIME. HE 
CHARACTERIZED THIS CONDITION AS A MINOR ONE AND 
STATED THAT IN HIS VIEW A FEW YEARS AGO THE IDA 
WOULD NOT HAVE HELD UP LOAN SIGNATURE BECAUSE OF 
SUCH A TRIVIAL MATTER. ATO WOLLE SAID THAT ONLY 
HE, THE MINISTER OE EINANCE AND ATO KEBEDE WERE 
AWARE OF THIS SNAG AND HAD DECIDED NOT TO ADVISE 
SENIOR LEVELS (PRESUMABLY MENGISTU) EOR EEAR OE 
"AGGRAVATING" RELATIONS WITH IDA. 

2. ATO WOLLE THEN IMPLIED BUT DID NOT EXPLICITLY 
STATE THAT PERHAPS THIS PROBLEM AS WELL AS REMOVAL 
OE THE ETHIOPIAN GRAIN STORAGE AND MARKETING PROJECT 
EROM THE JUNE 9 AGENDA OE THE IDA BOARD (SEE ADDIS 
3625) MIGHT BE THE RESULT OE US PRESSURE ON IDA 
MANAGEMENT. ECON/COMMERCIAL COUNSELOR RESPONDED 
BY STRESSING THAT THE USG HAD NOTHING 
WHATSOEVER TO DO WITH IDA DECISION TO REMOVE THE 
GRAIN STORAGE AND MARKETING PROJECT EROM THE AGENDA 
AND STATED THAT HE KNEW NOTHING ABOUT THE HOLDUP 

OP THE LOAN SIGNATURES FOR THE OTHER TWO PROJECTS. 

HE INQUIRED WHETHER ATO WOLLE OR ANY OTHER ETHIOPIAN 
OPFICIALS HAD BEEN IN TOURCH WITH THE LOCAL REPRESEN- 
TATIVE OF THE WORLD BANK. ATO WOLLE SAID NO AND 
MORE OR LESS IMPLIED THAT ETHIOPIAN OPPICIALS WERE 
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HOPING THAT, APTER THE TRAINING PROPOSAL HAD BEEN 
RECEIVED IN WASHINGTON, THE LOAN COULD BE SIGNED 
WITHOUT PURTHER DIPFICULTIES. 

3. COMMENT: AT WOLLE WAS CLEARLY PREPARED TO DIS- 
CUSS THIS MATTER AND WAS OBVIOUSLY CONCERNED ABOUT THE 
IMPLICATIONS OF THESE RECENT EVENTS FOR FUTURE EPMG/ 

IDA RELATIONS. HE STRESSED SEVERAL TIMES THE POTENTIAL 
DAMAGE THESE EVENTS COULD HAVE SHOULD "SENIOR OFPICIALS" 

OP THE EPMG BECOME AWARE OP THEM. APTER CONSIDERABLE 

THOUGHT, THE EMBASSY HAS DECIDED NOT TO DISCUSS THIS 

MATTER WITH THE LOCAL REPRESENTATIVE OF THE WORLD 

BANK, THEREBY AVOIDING ANY POSSIBLITY OP EPMG 

SUSPICIONS OP US EMBASSY- WORLD BANK COLLUSION (ADDIS 

IS A VERY SMALL TOWN). EMBASSY NONETHELESS WOULD APPRECIATE ANY 

INPORMATION THE DEPARTMENT HAS REGARDING THE SIGNING 

OP THESE LOANS AND ANY INSIGHT DEPARTMENT CANPROVIDE 

ON IDA SENIOR MANAGEMENT'S ATTITUDE TOWARD ETHIOPIA. 

EMBASSY FEARS THAT IP ADDITIONAL DIPPICULTIES CROP 
UP IN THE PROCESSING OF LOANS FOR ETHIOPIA, SEVERE 
REPERCUSSIONS IN ETHIOPIA-IDA RELATIONS COULD OCCUR. 

TIENKEN 
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